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Global XSI® drops to 147.8 points in June amid surging Spot Rates, increasing risk of cargo being rolled

+ The Global XSI® fell to 147.8 points in June, its lowest level
since April 2021. This is 2.5% lower than May 2024 and 27.5%
lower than June 2023.

+ In contrast, spot rates on major trades from the Far East
have surged since December 1, 2023: up by more than
400% to North Europe, 300% to the Mediterranean, 340% to
the US West Coast and 240% to the US East Coast.

+ Smaller shippers and freight forwarders face increased risk
as long-term contracts become less valuable if goods
cannot be shipped under them, with some being pushed
onto the elevated spot market.

+ Carriers have been balancing spot and long-term markets
- maximizing revenue by pushing spot rates while showing
a willingness to lock into long term contracts at lower rates
to secure future volumes.

* The approach is now changing however with carriers
looking to push up long terms rates during negotiations. If
the spot market remains elevated, long-term rates are
likely to increase.

IE Click here to view the full Xeneta XSl report.
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https://www.xeneta.com/xsi-public-indices

US Import XSI® rises 2.4% to 151.6 points in June, while US Export XSI® falls 5.6% to 121.2 points. Import
iIndex remains down 36.5% year-on-year.

XSI ® - US Imports XSI ® - US Exports

® XSI®-USImports @ XSI® - US Imports Monthly Change (RH-axis)
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Current freight rate trends
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Geopolitical tensions and market dynamics driving Far East and North America export
rate surges

Weighted average Spot Rates

14 000 Xeneta’'s Global Weighted Average Spot

Rate rose to 4 640 USD per FEU on 16 July,
the highest it has been since October

12000

2022.
§ 10 000
2 This has been driven by the rapid
= 8000 . . .
= increase in the weighted average spot
2 6000 rate on trades out of the Far East, which
%5 has risen by 5 970 USD per FEU since the
2 4000 end of last year to reach 8 190 USD.
2000 This is 209% away from the peak reached
on these trades during the pandemic.
0
2228888 g ggaaadaaasdada I ncontrast Spot Rates out of Europe and
S «>08 &38§8<>03%5>5388 %&>536 8 &3 North America have remained flat,
changing by 2.5% and -6.3% so far this
year respectively.
Source: xeneta = North America Export Europe Export Far East Export Global
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First signs of a peak in Spot Rates on trades out of the Far East

Spot rates have started weakening on trades out of the Far East and across the Pacific.

Furthest ahead in this development are rates into Mexico which have been falling since early June. While this trade is
among those with the highest growth in demand, carriers have responded by offering numerous new services into the
Mexican West Coast. This increased capacity has in turn contributed to softening rates.

Into the US West Coast, spot rates have also started to fall, though they are at an earlier stage of the trend than Far East
to Mexico. Here too carriers adding capacity has eased pressure, reduced risk of cargo being rolled and allowed shippers
to push back on further Spot Rate increases.

Expect this trend to also develop from the Far East to the US East Coast and into Europe.

Rate movement X E N ETA
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Development of Spot Rates (as of 8 July 2024)
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Global Ocean Spot Freight Rates
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Development of Contract Freight Rates (as of 8 July 2024)

Global Ocean Contract Rates
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Surge in Spot Rates on Far East to US East Coast and Mediterranean trades in early July

Spot and contract rates - spreads and changes

Change
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Volatility in shipping rates: Tracking the spread between Spot and Long-term contracts

across trades in 2023-2024
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The rise in Spot Rates means that out of the Far
East they are now between USD 3 500 and USD 5
500 per FEU more expensive than average long-
term rates.

On many of these trades the spread is returning to
the highs last experienced at the peak of the
pandemic disruption.

The primary risk of increased spread is getting
cargo rolled — which at a recent Xeneta customer
webinar, 89% of respondents said they had
experienced during this latest rally in spot rates (of
which 58% answered they were getting rolled on
long term contracts above contracted rates, and
31% also experiencing it below contracted rates).

The development this year largely reflects the
rising spot market, while long term rates have
been flat. This is the opposite of what we saw in
much of 2023, when long term rates gradually fell
after the rapid decrease in rates which began
towards the end of 2022.



Navigating the risk: Freight rate spread attributed geopolitical factors
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The significant volatility in shipping
rates, such as the spread between spot
and long-term rates on the Far East to
US East Coast route, is a direct result of
recent geopolitical tensions, primarily
the Red Sea conflict, and osupply chain
disruptions that followed the Covid-19
pandemic. This spread indicates
heightened risks for shippers, as they
may face unpredictable costs and
potential cargo delays.

The chart shows a clear shift from the
second half of 2020. Before then, the
spread between long and spot rates
was much more stable than it has been
since — shippers and freight forwarders
should all understand how this shift
impacts them, and not assume a quick
return to pre-pandemic conditions.
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XSI® C rates spike in early July: Significant increases across trades connecting Far East, North Europe,
US West Coast and US East Coast

XENETA

Xeneta Shipping Index by Compass (The XSI-C)

X E N E T A Week Week Week Week Week Week Week Week Week Week Week
17 18 19 20 21 22 23 24 25 26 27
ending ending
Origin Destination 26/Apr 03/May 10/May 17/May 24/May  31/May 07/Jun  14fJun  21fJun 28/Jun  05/Jul

North Europe to Far East -02% | -34%  -42% -13%  -0.8% -18%  -218% - 01%  -01% -201%

North Europe to South America East Coast- -0.6% - - -

North Europe to US East Coast -30%  -10%  -35% - 01% = -07%  -22% 0.0% -01% 0.3% -51%

-2.2% -0.2% -3.2% 0.4% 0.2% -1.0%

US East Coast to  North Europe 0.0% - - - -0.8%
US West Coastto  Far East 6% [ 35+ -45%  -2.5%
Powered by XSl.Xeneta.com
Note:
Weekly average
Rates falling by more than 0.4% are GREEN ’ C O M P A s S
Rates going down OR up by less than or equal to 0.4% are YELLOW Financial Technologies

Rates climbing by more than 0.4% are RED
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Bunker Fuel market trends: Singapore vs Rotterdam — July insights
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Decrease in fuel surcharges on Far East to US West Coast and Mediterranean trades while
fuel prices remain stable

Fuel surcharges and bunker prices
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What's being
shipped?

Current demand trends




Dynamic growth trends in global container and reefer volumes

May 2024 set a record for the number of containers shipped at 15.94m TEU, beating the previous record set in August 2021.

It also means volumes in the first five months of the year are record high, reaching 74.0m TEU. This is 7.5% higher than the

first five months of 2023.

Similarly global reefer volumes have also set a new record with 5.48m TEU moved in the first five months of 2024.. This is up

by 5.5% compared to the same period last year. The 114m TEU moved in May is slightly lower than the monthly record of

1.16m TEU moved in March of this year.

Global container volumes
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May 2024: Record high exports out of the Far East

Exports out of the Far East (excl. intra-volumes) set a new record of 5.4m TEU in May, with exports in the first five months of the year also at an all-
time high of 24.9m TEU.

The trade from the Far East to South and Central America has grown 13.7% from last year with volumes at 2.0m TEU in May.

Not all trades out of the Far East are record high, though all are posting strong growth from last year. While growth from the Far East to North
America is up 16.9% in the first five months of the year, it is still lower than the volumes moved on this trade in 2021 and 2022. The higher growth rate
into North America compared to South and Central is due to the very low exports to North America at the start of 2023.
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Where's the '
congestion?

Improving or getting worse?
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Port Congestion in Singapore: Congestion easing but problems remain

Shifting trade patterns and increasing
reliance on transshipment hubs has
increased the importance of Singapore on
many services.

Importantly the number of containerships
calling at the port hasn't grown at the same
rate as throughput — instead more
containers are being moved on each ship
coming in and out, which has a big effect on
the port's efficiency and a major reason
behind the delays and congestion.

Congestion is easing in July, in part because
carriers are increasingly using other ports in
the region to avoid the disruption in
Singapore, but this is leading to increasing
congestion in neighboring ports.

XENETA

Port congestion in Singapore
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Port Klang , Malaysia recorded all-time-high congestion on 1 July as
carriers sought to avoid the delays in Singapore

Port Congestion in Klang, Malaysia
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Port congestion at Charleston: Significant decrease in July 2024 following a peak in May due to a
software malfunction that closed the port for two days

Port Congestion- Containerships At Charleston
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June 2024 Inflation: Slight decrease in EU and Chinag, continued decline in USA

Inflation and Forecast - Euro Area, USA, China
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WORLD ECONOMIC OUTLOOK UPDATE JULY 2024

GROWTH PROJECTIONS

(REAL GDP GROWTH, PERCENT CHANGE)

GLOBAL ADVANCED EMERGING MARKET &
ECONOMY ECONOMIES DEVELOPING ECONOMIES
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Global container trade statistics by region in May 2024

In May 2024, the outbound trade for the Far East set a new high record, while the inbound trade for Europe is approaching the

previous record.

Outbound by Region in May 2024
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Don't miss a beat. Stay updated with our blog.

Recent posts on: www.xeneta.com/blog

record-breaking global revolutionize freight

demand in ocean container Gl s L

shipping ben.ch.markmg and sourcing
optimization

Read now Read now

B tential fi . XENETA RATE UPDATE: Spot
coware a porential iaw in. rate growth slows but ocean
index-linked ocean container

shipping contracts, which could cqntalneI: shipping market
cost millions of dollars will remain extremely

challenging

XENETA

What can stop ocean freight
container spot rates reaching
pandemic levels?

Read now

Labor strike fears at US East and
Gulf coast ports — where do
shippers go from here?

Read now
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http://www.xeneta.com/blog
https://www.xeneta.com/blog/understanding-the-impact-of-record-breaking-global-demand-in-ocean-container-shipping
https://www.xeneta.com/blog/labor-strike-fears-at-us-east-and-gulf-coast-ports-where-do-shippers-go-from-here
https://www.xeneta.com/blog/weekly-container-rate-update-l-week-21-l-a-wider-view-of-the-dramatic-spike-in-ocean-freight-spot-rates
XENETA%20RATE%20UPDATE:%20Spot%20rate%20growth%20slows%20but%20ocean%20container%20shipping%20market%20will%20remain%20extremely%20challenging
https://www.xeneta.com/blog/what-can-stop-ocean-freight-container-spot-rates-reaching-pandemic-levels
https://www.xeneta.com/news/xeneta-and-keelvar-look-to-revolutionize-freight-procurement
https://www.xeneta.com/blog/beware-a-potential-flaw-in-index-linked-ocean-container-shipping-contracts-which-could-cost-millions-of-dollars

Six factors to watch in 2024
Are you ready for the second half of a troubled 2024?

Speakers for the event:

Peter Sand Key Insights
Xeneta *Black Swan event aftermath
Chief Analyst ‘Market influences
Freight rate projections
Michael Braun *Global demand trends
Xeneta *Opportunist behavior
VP, Customer Solutions *Future outlook
Join how

XENETA July 31, 2024 at 16:00 CET/10:00 EST 3


https://www.xeneta.com/ocean/freight/webinar/july2024?hs_preview=mURhYhUc-173150244248

What's driving the uptick in ocean freight spot rates?
Ocean Webinar

XENETA

Key Insights
June rates vs. early 2021 rates
Causes of uptick in Spot Rates
Impact of shifting trade patterns
Risk of high market spread
Role of carriers

Watch how
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https://www.xeneta.com/freight/webinar/june2024/thankyou/recording?submissionGuid=5dc6da33-9a60-4cc1-9639-671ef6c89cca

Xeneta CEO Presents: June Freight Market Pulse
Mastering volume commitments and avoiding roll risks
Ocean Webinar

XENETA

Key Insights
*Volume commitment
‘Market trends analysis
‘Navigating risk

Watch now
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https://www.xeneta.com/iq/pulse/xeneta/june/2024

XENETA M
SUMMIT 24

The Premier
Ocean & Air
Freight Summit

17-18 October 2024

Beurs van Berlage, Amsterdam,
The Netherlands

XENETA


https://www.xeneta.com/summit

2024 Outlook Mid-Year Ocean
Freight Update

Is 2024 bringing back memories of the chaos caused during the Covid-19 pandemic? You're not alone.
Jump into Xeneta's mid-year ocean freight update and uncover what's behind the sudden and dramatic
increases in shipping rates — complete with practical steps you can take to strengthen your position in the

market

XENETA

Continue Reading

2024 to date: Understanding Market Turmoil

2024 Ocean Freight Insights at a Glance

Six Key Factors for H2 2024 and Beyond

Looking Ahead

Read now
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https://xeneta.foleon.com/outlook-h2/2024-outlook-mid-year-ocean-freight-update/

IXRT

Ocean Market News By Xeneta

July 9, 2024
Readon V¥V
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https://www.xeneta.com/iq/ixrt/report/2024-july-9
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DISCLAIMER

The content in this report is provided for general information purposes only and
participants should not construe any information or discussion or contained
therein as personalized advice. Participants are encouraged to do their own
research.

Although Xeneta has made reasonable efforts to update the information in this
report on the date it is released, Xeneta makes no representations, warranties
or guarantees, whether expressed or implied, that the content of this report is
accurate, complete or up to date. Xeneta expressly disclaims any liability for
any decision made or action taken in reliance on the information contained in
this report.

Reproduction, distribution, republication, and/or retransmission of this
presentation and any related material without Xeneta's prior written
approval is strictly prohibited.




